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1. (BEGIN UNCLASSIEIED) MINECON PALOMO ISSUED STATEMENT TO PRESS 
YESTERDAY (JANUARY 20) REGARDING GUATEMALAN VIEW OE US TRADE ACT. 
STATEMENT BEGAN BY CHARACTERIZING TRADE ACT AS MAJOR DEPARTURE 
FROM US' TRADITIONAL ADHERENCE TO MEN. PALOMO SAID PREFERENTIAL 
TREATMENT OFFERED LATIN AMERICA AND OTHER DEVELOPING NATIONS THE 
OPPORTUNITY TO INCREASE EXPORTS TO THE US MARKET AND THAT GUATEMALA 
HAD ALREADY PRESENTED THE US WITH A LIST OF PRODUCTS FOR WHICH 
GUATEMALA WOULD LIKE TO RECEIVE PREFERENCE. PALOMO ALSO SAID 
THAT DESPITE ABOVE POSITIVE POINTS OP TRADE ACT IT WAS 
REGRETTABLE THAT CERTAIN DISCRIMINATORY PEATURES HAD BEEN INCLUDED. 
HE STATED THAT SUCH DISCRIMINATION VIOLATED BOTH UNCTAD AND OAS 
STATUTES AND THAT LAS HAD REITERATED THEIR OPPOSITION TO SUCH 
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2. PALOMO CHARACTERIZED TITLE V SECTION 502 AS THE MOST 
DISTURBING FEATURE OE THE TRADE ACT AND SUMMARIZED THE 
SECTION'S MAJOR POINTS. PALOMO THEN STATED THAT HE TRUSTED 
THAT THE NEGATIVE FEATURES OF THE ACT COULD BE OVERCOME 
THROUGH A FLEXIBLE APPLICATION AND EVENTUAL LEGISLATIVE 
REEORM. HE CITED THE DISAGREEMENT WITH THE ACT THAT HAS 
BEEN EXPRESSED EVEN IN THE US AS A BASIS EOR HIS HOPE FOR 

A FLEXIBLE APPLICATION AND EUTURE AMENDMENT. PALOMO CLOSED BY 
APPEALING EOR THE AVOIDANCE OF INTER-AMERICAN CONFRONTATION OVER 
THIS ISSUE AND CALLING FOR CONSULTATIONS THROUGH APPROPRIATE 
HEMISPHERE EORA IN KEEPING WITH THE SPIRIT OF THE NEW 
DIALOG. (END UNCLASSIFIED) 

3. COMMENT (BEGIN LIMITED OEFICIAL USE). IT IS EVIDENT THAT 
DESPITE REPEATED EMBASSY EEFORTS TO EMPHASIZE POINT THAT ACCORD- 
ING TO ALL CURRENT INDICATIONS ONLY OPEC COUNTRIES WILL BE 
PROHIBITED FROM GSP PARTICIPATION, SKEPTICISM STILL EXISTS WITHIN 
THE GOG. TITLE V SECTION 502 (B) STILL WORRIES THEM. NEVERTHELESS, 

PALOMO'S STATEMENT IS VERY MUCH IN KEEPING WITH TONE OF CA PRESI- 
DENTS' COMMUNIQUE FROM PUERTO BARRIOS. GOG WISHES TOAVOID CONERONTA- 
TION AND REMAIN FIRMLY SEATED ON THE FENCE BETWEEN THE US AND 
VENEZUELA. (END LIMITED OFEICIAL USE) 
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